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Based on the “Blocher textbook BLOCHER COST MANAGEMENT," the two techniques of interest include Payback Period and the Accounting Rate of Return period. The two concepts are used in capital budgeting, both of which are non-discount or traditional methods of capital budgeting. The first technique that I consider is as of more interest is the payback concept in capital budgeting decisions.  The payback period concept and financial allocation are related in that, is a tool used to determine the time taken by a project to recover its financial resources allocated in a given project. Usually, many companies use a payback period approach to identify a project that can generate profit in the shortest time possible.  Therefore in capital budgeting, the decisions are made based on payback period where firm’s focuses on investing capital on projects that will generate more profit within a short duration and these more financial resources are allocated in such projects (Maáji & Barnett, 2019).
 In capital budgeting decisions, both small and large scale businesses choose projects that will give more profitable payback after consideration of initial investment and cash inflow for the project. When it comes to capital budgeting decisions, firms invest in projects that can take a shorter time and avoid projects lasting for an extended period. I have read an article by (Maáji & Barnett, 2019) that talks focus on what determines the practices of capital budgeting, and it is clear that capital budgeting practices are influenced by investment decisions and finance allocation in projects.  In most cases, issues of liquidity in the business are addressed by payback period with due consideration to the length of the project that acts as a measure of risk associated with that kind of investment (Rossi, 2015).
The second technique that interests me is the Accounting Rate of Return (ARR). According to Royer (2018), this a concept used in overcoming limitations associated with the payback technique. It relates to the allocation of financial resources in that managers can compare the average annual profits for a project and the initial cost investment cost for proper capital budgeting decisions (Peavler, R. (2019). The ARR concept operates in a criterion for any project whose finance has been allocated and having its ARR being considerably higher than the average established rate, and it is mostly considered. In capital budgeting, the accounting rate of return considers the whole economic life of a given project and provides the best ways of comparison. 
According to Comprix, et al (2017) these concepts are as good as ensuring compensation for the project's expected profit by consideration of net earnings. The ARR relate very well in capital budgeting in that, by calculating the profitability of an investment, the firms select projects that are expected to give the desired rate of return to decide on acquisition or financing. According to Popli & Poplin (2019), the Accounting Rate of Return is essential in capital budgeting because it is used in the optimization of investment by management and executive officers.
Conclusion
To sum up, in any investment decision, the managers need to analyze the Accounting Rate of Return and Payback period of a project for effective capital budgeting decisions and efficient allocation of financial resources. Both techniques are useful in determining a project to accept and a project to reject and, as such, are vital in decision making and planning for the company's liquidity.
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